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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Jobs with Justice Education Fund

We have audited the accompanying financial statements of the Jobs with Justice Education Fund
(“the Fund”) as of December 31, 2014, which comprise the statement of financial position as of
December 31, 2014, the related statements of activities and cash flows for the year then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform an audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Fund as of December 31, 2014, and the changes in its net assets and
its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplementary information included on page 12 is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

me ~— chsrw; e

Vienna, Virginia
December 8, 2015



Jobs with Justice Education Fund

Statement of Financial Position
December 31, 2014

Assets
Cash and cash equivalents
Certificates of deposit
Contributions receivable
Due from JWJ
Prepaid expenses and other assets
Employee advances

Total assets

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses
Grants payable to Inter-Alliance Dialogue
Due to local coalitions

Total liabilities

Net Assets
Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

See accompanying notes.

2,369,339
202,454
90,000
89,035
94,691
43

©+

2,845,562

6,038
21,032
16,075

43,145

2,602,417
200,000

2,802,417

2,845,562




Jobs with Justice Education Fund

Statement of Activities

For the Year Ended December 31, 2014

Revenue and Support
Grants and projects
Contributions and support
National conference income
Project UWC income
LRAN income
Program fees
Rental income
Interest
Other revenue
Net assets released from restrictions

Total revenue and support
Expenses
Program services:
National network
Workers' rights campaign
Alliance building
Project UWC
LRAN
Total program services
Supporting services:
Management and general
Fundraising
Total supporting services
Total expenses
Change in Net Assets
Net Assets, beginning of year

Net Assets, end of year

See accompanying notes.

Temporarily

Unrestricted Restricted Total
$ 2,017,706 $ 697,651 2,715,357
254,670 - 254,670
199,337 - 199,337
665,572 - 665,572
58,307 - 58,307
12,131 - 12,131
1,800 - 1,800
2,807 - 2,807
215,558 - 215,558
798,732 (798,732) -
4,226,620 (101,081) 4,125,539
886,191 - 886,191
741,117 - 741,117
240,213 - 240,213
507,577 - 507,577
50,932 - 50,932
2,426,030 - 2,426,030
241,230 - 241,230
146,098 - 146,098
387,328 - 387,328
2,813,358 - 2,813,358
1,413,262 (101,081) 1,312,181
1,189,155 301,081 1,490,236
$ 2,602,417 $ 200,000 2,802,417




Jobs with Justice Education Fund

Statement of Cash Flows
For the Year Ended December 31, 2014

Cash Flows from Operating Activities
Change in net assets
Change in operating assets and liabilities:
(Increase) decrease in:
Contributions receivable
Due from JWJ
Prepaid expenses and other assets
Decrease in:
Accounts payable and accrued expenses
Grants payable to Inter-Alliance Dialogue
Due to local coalitions
Deferred rent

Net cash provided by operating activities

Cash Flows from Investing Activity
Purchases of certificates of deposit

Net cash used in investing activity
Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, beginning of year

Cash and Cash Equivalents, end of year

See accompanying notes.

1,312,181

205,626
974,829
(38,036)

(52,616)
(353,688)
(77,851)
(6,008)

1,964,437

(201)

(201)

1,964,236

405,103

2,369,339




Jobs with Justice Education Fund

Notes to Financial Statements
December 31, 2014

Nature of Operations

Jobs with Justice Education Fund (“the Fund”) is an Internal Revenue Code (IRC)
Section 501(c)(3) corporation that engages workers and allies in campaigns to win justice
in workplaces and in communities where working families live. The Fund was founded
in 1987 with the vision of lifting up workers’ rights struggles as part of a larger campaign
for economic and social justice. The Fund reaches working people through the
companies that represent them; through unions, congregations, and community
organizations; and directly as activists.

Summary of Significant Accounting Policies

Basis of Accounting and Presentation

The Fund’s financial statements are prepared on the accrual basis of accounting. Net
assets are reported based on the presence or absence of donor-imposed restrictions in the
following classes:

e Unrestricted net assets represent funds that are not subject to donor-imposed
stipulations and are available for support of the Fund’s operations. Unrestricted net
assets were $2,602,417 at December 31, 2014.

o Temporarily restricted net assets represent funds subject to donor-imposed restrictions
that are met either by actions of the Fund or the passage of time. Temporarily
restricted net assets, which were time restricted, totaled $200,000 at December 31,
2014.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from those estimates.

Cash Equivalents

For the purpose of the statement of cash flows, the Fund considers as cash equivalents all
highly liquid investments, which can be converted into known amounts of cash and have
a maturity period of ninety days or less at the time of purchase.



Jobs with Justice Education Fund
Notes to Financial Statements
December 31, 2014
Summary of Significant Accounting Policies (continued)

Certificates of Deposit

At December 31, 2014, the Fund held nonnegotiable certificates of deposit with original
maturity dates greater than a period of ninety days that are carried at amortized cost.
Certificates of deposit totaled $202,454 at December 31, 2014. Interest earned on the
certificates of deposit is included in the accompanying statement of activities. These
certificates of deposit do not qualify as securities as defined in Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC) 320, Investments —
Debt and Equity Securities. Therefore, these investments are not included in the fair
value disclosures required by FASB ASC 820, Fair Value Measurements and
Disclosures.

Contributions Receivable

Contributions receivable represent unconditional promises to give. The entire amount of
contributions receivable is expected to be collected within one year and is recorded at net
realizable value at December 31, 2014. No allowance for doubtful accounts is recorded
as management believes that all receivables are fully collectible.

Revenue Recognition

All grants and contributions are considered to be available for unrestricted use unless
specifically restricted by the donor. The Fund reports grants and contributions as
temporarily restricted support if they are received with donor or grantor stipulations that
limit the use of the donated assets. When a donor restriction expires, that is, when a
stipulated time restriction ends or the purpose of the restriction is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions. However, restrictions
met in the same accounting period in which the related contribution was received are
treated as unrestricted.

All other sources of revenue are recognized when earned.

Advertising Costs

Advertising costs are expensed as incurred and were $9,666 for the year ended December
31, 2014.



Jobs with Justice Education Fund
Notes to Financial Statements
December 31, 2014
Summary of Significant Accounting Policies (continued)

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized
on a functional basis in the accompanying statement of activities. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

Subsequent Events

In preparing these financial statements, the Fund has evaluated events and transactions
for potential recognition or disclosure through December 8, 2015, the date the financial
statements were available to be issued.

Concentration of Credit Risk

Financial instruments that potentially subject the Fund to significant concentrations of
credit risk consist of cash and cash equivalents, and certificates of deposit. Various cash
deposit and transaction accounts are maintained with financial institutions, including
interest-bearing accounts and certificates of deposit, which from time to time may exceed
insurable limits under the Federal Depository Insurance Corporation (FDIC). The Fund
has not experienced any credit losses on its cash and cash equivalents, or certificates of
deposit to date as it relates to FDIC insurance limits. Management periodically assesses
the financial condition of these financial institutions and believes that the risk of any
credit loss is minimal.

Commitments

The Fund leased office space in Washington, DC. In September of 2009, the Fund
renewed this lease for an additional five years commencing October 1, 2009. The lease
called for a fixed base rent with annual rental increases of 3% of the base rent. Rent
expense in excess of rental payments under this lease was recognized as deferred rent in
the accompanying statement of financial position. On February 18, 2014, the Fund
terminated this lease and paid an early lease termination fee in the amount of $70,000.

In 2012, the Fund entered into a new office lease in a different location within
Washington, DC that commenced on December 1, 2012 and expires on December 31,
2015. The new lease calls for a fixed base monthly rent of $14,580 with no annual rent
escalations. Rent and utilities expense for the year ended December 31, 2014 was
$254,653.



Jobs with Justice Education Fund

Notes to Financial Statements
December 31, 2014

Commitments (continued)
Future minimum lease payments total $174,960 for the year ending December 31, 2015.

In addition, the Fund subleased a portion of its leased office space on a month-to-month
basis. Total rental income for the year ended December 31, 2014 was $1,800.

Temporarily Restricted Net Assets

Temporarily restricted net assets were all time restricted for future periods and totaled
$200,000 at December 31, 2014. These net assets are then released and reclassified to
unrestricted support where they are expended in the designated period.

Retirement Plan

The Fund has a defined contribution 401(k) savings plan covering substantially all
employees after six months of service. Subject to certain limitations, participants may
elect to make pre-tax contributions up to the maximum permitted by law. The Fund
makes contributions of 5% of each participant’s compensation. The Fund’s contributions
for the year ended December 31, 2014 were $72,010.

Pass-Through Grants

The Fund is a member of Inter-Alliance Dialogue, which is a joint effort of various
member organizations to create better collaboration among different national networks,
all of which focus on grassroots organizing among low-income, poor, and working class
communities of color in the United States. The Fund receives grants designated for Inter-
Alliance Dialogue, which are recorded as liability in the accompanying statement of
financial position until they are disbursed.

Related Parties
Coalitions

The Fund is affiliated with approximately 11 local coalitions that share a common
mission. The Fund has no ownership or voting interests in these coalitions, but does
exercise oversight of activities through affiliation agreements. Twelve coalitions are
subordinate organizations under a group exemption ruling with the Internal Revenue
Service. At December 31, 2014, $16,075 remained due to local coalitions. Summarized
financial information for the coalitions is not presented herein due to immateriality.



Jobs with Justice Education Fund
Notes to Financial Statements
December 31, 2014
Related Parties (continued)

Jobs with Justice

Jobs with Justice (JWJ) was founded in 1994 as an IRC Section 501(c)(4) corporation to
defend and expand the rights of working people through education, public and
community action, and advocacy programs. The Fund has controlling financial interest
in JWJ. The Fund pays certain costs on behalf of JWJ during the year, and JWJ
reimburses the Fund at a later date. The total amount due from JWJ to the Fund at
December 31, 2014 was $89,035. Except when referred to separately, both entities are
collectively referred to as “the Organization” throughout the remaining notes.

American Rights at Work and the American Rights at Work Education Fund

During 2012, the Organization entered into a joint Cost Sharing Agreement (“the
Agreement”) with American Rights at Work (ARW) and American Rights at Work
Education Fund (ARWEF), tax-exempt organizations under IRC Sections 501(c)(4) and
501(c)(3), respectively. The Agreement was effective for one year, and renewed
automatically on a month-to-month basis until cancelled by either party. Under the terms
of the Agreement, while the entities share common missions, each will maintain its
independent status and corporate identity for the term of the Agreement. The entities
share office space, employees, and related office and administrative expenses. The
Agreement was entered into in connection with a proposed merger, which was
consummated subsequent to year end (See Note 9).

During the year ended December 31, 2014, ARW and ARWEF reimbursed the
Organization $989,1009.

Legal Services

During the year ended December 31, 2014, one of the Board members provided paid
legal and consulting services to the Fund. The total amount paid for these services in
2014 was $6,134.

Plan of Merger
In June 2012, the Fund and JWJ entered into a joint Memorandum of Agreement (MOA)
with ARWEF and ARW, whereby the Fund and ARWEF would merge operations, and

JWJ and ARW would merge operations, on or after October 1, 2012. The MOA called
for the Fund and JWJ to remain as the surviving entities, and to assume new names.

10
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Jobs with Justice Education Fund

Notes to Financial Statements
December 31, 2014

Plan of Merger (continued)

Both mergers were not consummated until 2014, and due to subsequent changes in the
tax-exempt status of JWJ, that merger required ARW to remain as the surviving entity
while it assumed the name of JWJ. In April 2014, JWJ was dissolved, and ARW
assumed the name of JWJ. ARWEF merged into the Fund during 2014, and ARWEF
remains dormant as of December 31, 2014.

Amended articles and by-laws reflect the changes in names and operational structure, and
the new surviving entities of the Fund and JWJ continue to carry on programs consistent
with the missions of the Fund and JWJ.

Income Taxes

The Fund is recognized as a tax-exempt organization under IRC Section 501(c)(3) and is
exempt from income taxes except for taxes on unrelated business activities. No tax
expense is recorded in the accompanying financial statements as there was no significant
net unrelated business taxable income. Contributions to the Fund are deductible as
provided in IRC Section 170(b)(1)(A)(vi). Management evaluated the tax positions for
the Fund and concluded that the financial statements do not include any uncertain tax
positions.

11
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Salaries

Employee benefits

Rent and utilities
Grants and projects
Travel

Conferences and training
Payroll taxes

Telephone

Supplies

Professional fees
Printing

Miscellaneous

IT

Postage

Insurance

Equipment maintenance
Legal

Advertising

Total Expenses

Jobs with Justice Education Fund

Schedule of Functional Expenses
For the Year Ended December 31, 2014

Program Services

Supporting Services

Workers' Total
National Rights Alliance Project Program Management
Network Campaign Building uwcC LRAN Services and General Fundraising Total
$ 126,382 108,327 $ 37,012 % 88,370 $ - $ 360091 $ 54,164 3 35206 $ 449,461
147,214 126,183 43,113 - - 316,510 63,092 41,010 420,612
87,448 74,956 25,610 4,800 - 192,814 37,478 24,361 254,653
245,268 196,214 49,054 70,277 22,604 583,417 - - 583,417
37,879 32,468 11,093 10,241 - 91,681 16,234 10,552 118,467
78,035 62,428 15,607 53,901 20,124 230,095 - - 230,095
42,598 36,513 12,475 - - 91,586 18,256 11,867 121,709
24,452 20,959 7,161 1,350 - 53,922 10,479 6,812 71,213
5,130 4,397 1,502 687 - 11,716 2,198 1,429 15,343
38,434 32,943 21,962 230,977 - 324,316 16,472 - 340,788
7,194 6,166 2,107 5,814 - 21,281 3,083 2,004 26,368
16,463 14,111 4,821 4,293 8,204 47,892 7,048 4,586 59,526
7,557 6,477 2,213 25,860 - 42,107 3,239 2,105 47,451
1,633 1,400 478 7 - 3,518 700 455 4,673
11,761 10,081 3,444 11,000 - 36,286 5,040 3,276 44,602
3,213 2,754 941 - - 6,908 1,377 895 9,180
2,147 1,840 629 - - 4,616 920 598 6,134
3,383 2,900 991 - - 7,274 1,450 942 9,666
$ 886,191 741,117 $ 240,213 $ 507,577 $ 50,932 $ 2,426,030 $ 241230 $ 146,098 $ 2,813,358
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